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1 . AS EXPLAINED REF A, BROOKE AMENDMENT (SECTION 503 OF 
FY 1978 FOREIGN ASSISTANCE APPROPRIATION ACT) RESTRIC- 
TIONS AGAINST NEW FINANCING AND ASSISTANCE TO GOZ UNDER 
FMS AND AID PROGRAMS WERE TRIGGERED ON JULY 2, 1978. 

2. YOU ARE CORRECT (REF B ) THAT APPROVALS OF NEW USES OF 
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FMS FUNDS (I.E., FOR NEW LETTERS OF OFFER) AND NEW OBLI 
GATIONS OF NON-MILITARY ASSISTANCE FUNDS WILL NOT BE MADE 
AS LONG AS ARREARAGES REMAIN UNPAID OR CONDITIONS OF 
STATUTE NOT OTHERWISE SATISFIED. OF COURSE, FUNDS OBLI- 
GATED FOR SUCH PROGRAMS BEFORE JULY 2 CUTOFF CAN BE 
DISBURSED. 
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3. AS FAR AS SIX-MONTH CUTOFF PROVISION (FAA SECTION 620 
(Q)) MENTIONED REF A IS CONCERNED, OUR VIEW IS THAT MAY 
1976 WAIVER IS STILL IN EFFECT. NEWSOM 
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